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SUBJECT: GOI COMMITMENT TO IMP RE ITALIAN IMPORT DEPOSIT AND 
TOURIST ALLOWANCE 

GENEVA POR GATT 

1 . BOI VICE DIRECTOR GENERAL OSSOLA TOLD TREASATT ON 
HIGHLY CONPIDENTIAL BASIS JULY 19 THAT, FOLLOWING VISIT 

OP IMF MISSION TO ITALY, ITALIAN AUTHORITIES ARE ABOUT TO INFORM 
IMF THAT THEY WILL COMMIT THEMSELVES WITH IMP TO REMOVAL OP 50 
PERCENT PRIOR IMPORT DEPOSIT REQUIRMENT EPPECTIVE IN MARCH 1975. 
GRADUAL REPUND OP ACCUMULATED DEPOSITS WOULD, OP 
COURSE, CONTINUE TO BE MADE ON NORMAL SCHEDULE SO AS 
TO AVOID LARGE INCREASE IN DOMESTIC LIQUIDITY. 

2. RE LIMITATION ON TOURIST ALLOWANCES, ITALIANS 
COULD NOT MAKE EXPLICIT COMMITMENT NOW BECAUSE OP 
CONTINUE DANGER OP HIDDEN CAPITAL PLIGHT DISGUISED 
AS TOURIST EXPENDITURES IN PACE OF PERSISTING BALANCE 
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AS SOON AS THIS BECOMES FEASIBLE. GIVEN PAST LIBERAL 
TOURIST ALLOWANCE POLICIES IN ITALY AND IMPORTANCE 
TO ITALY OF TOURISM, WE THINK LATTER COMMITMENT CAN BE 
TAKEN IN GOOD FAITH.VOLPE 
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